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Wa hava conmafdared sour applicatim for exsnption from Fedaral income
tax ap au orgenivation dautl.bod in Sectiom 501(c)(7) of the Internal
Ravenua Coda of 1954,

The Mamtion uulnitt:ea d!.sc!.onn thnr. Jou wera incorpo~atad under
the umprofit. cm‘pnrct!.m lsws of tha State of NI o NN

The purposes o£ tha organizetion, acenrding "o 1ts Articles of Incorpora~
tion, Are to oun or lease and maintein cna ... more alsxcraft-for tha
pleasurs, rercreation end’ ute of mnbau and t:haix families,

The organivar’s i.nt:enda to'permit osch menbaxr @nd the mambers of his
imsadiate fax'lly thea wsa of the organization's 4«place aingle engina
afvereft fox huting, fishilng, canping, vacation trips and eight-sesing,
one fanily at s tima, Tha organisation hay one maattng annually during
vhich offficars axe elected mnd financial matters arve reviewad, Tour . .
organization indicstes that tha snual moting 13 held primavily to meet
requirammta of sun’m T

The crgenization indtcntu t.bat tnd:lvldmlu deuixins momboxrahip in:the .

oxganization need only purchase an equal share of the property of tha

organiration, All the funds of the orsmi.zation ara spent ‘n the’ purchaua
and mafintensnce of equipment. .

v

Saction 501¢c)(?) of the Coda provides for exemption fox clubs organimd

and opervatad axclusively for plessurs, xacraation and other non-profitahia

purprses, no patt of the net oarnings of whteh imn-u to thn Benefit ot
any private shercholder, .

‘1

Revenus Ruling 35-716, C,B, .955‘2. pnse 263. ma:aa that t:he um "nlub" ’

as used 4n gection 501(6) (7). uﬂ thc coda wntmht« tha: eomtnsuna
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of mombers, ona with eachother, in fellowshig, ‘his zuling furthaer status that
poracnal contacta and fallowship must also pliy 4 matarial part in tha 11fa of
an organisation in ovder for Lt to some within tf\  ming of tha tem “ciub",

Raveaue Ruling 69-633, C.B. 196942, page 126, st 9. that since the principle
aotivity of the gpplicant organization wvas sandeyy' =asvices to its membars and
thera wes no significant comuingling of ita membera that tha orgmmization did
not gquniify for examption undux seatiom 301(e)(?).

Ravenus Ruling 70-32, G.B, 1970-1, pags 132, walutad to an orgaaization which
owmad and operated alreralft suitable for busdnmesy or peramrmpl usa by its membars
und reada {in part aa follows:

tha sole gaotivity of the alud involues the ownerghip, operatioa,
and maintongnce of the atrcvaft for use by tha meabuirg. There
is 1little comingling cmong merbars for social or recrastional
puxposes,” And Ravenus Ruling Y0-32 fixthar sitntas, "In order
for a clud to maet thoe vequivemnt for axanption sndey paction
501(c)(7) of the Cods, thexe must be an eatablistd meabarahip
.of individuals, personal contacts, eud follomdhiysz Furthermore,
a coamingling of members must plep s matexrial pu¢t du the '
activities of tha organization," .

Ihe size of tha orpsnization's afvcraft Limits tha srabex of peavpla 1its use may
accompdata, Tha primary usa of tha oxganizetion's afveraft 18 for £lights by an
individual menbor and members of his immediate family for xaeerceticma pixposes
wvhich arg private snd separata from tha racrestionnll activities and furposes of
any othor given mesbes and his family. The orgunization naither axpoands funds
for the purpose of fellowkhip of ity mephers; mox doas tho oxganluation provide
for frequent activitiss vhich hava as. thoiv purposs snd make pozsibla the
comingling of membars for thelr mutual Tocrontional and soudal plensura, . You
hold cne moeting anually primarily £or tha purpoua of electing offlecexa and
making financial reports to membara. Bactase thete 4s no significant commingling
of the organixation's menfoers, it is concluded thai tha organizacion i1s not a
club vhich 18 organized aud operaed exclusively for plsavuxe, racreatfon and
othar nonprofitable purposes, '

Accordingly; we hold you are mot zstdtled to exenptisn from Pederal incoms taw
a4s an orgenization described In sectfon 501(c)(Y) of the Coda. You are reoqiived
to file incoma tax returne amually with your Digtrict Dixgcror, ’

I£ you accept our findings, you do not nesd to tske fuxther. aotion,
I¥ you do not accept our £indinga, we recommend that you raquest a donfarenca -
with a momber of our Regional Office confarence staff, Your xequant for 2

confarence should include a uritten sppasl giving the faots, 1sw, and any other
information to support youx position gs explained in the enclosed Publication 892,
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X, You will than ba conimeted to arvangs A data {m a.conferma, Tha canferenca
may be held at vur Zugicmal 0ffice 4a Sam Fraveinco, Califernsa, or, if you
raquest, ‘at any \vammy convanfent:’ Duu-!.ct N8¢lca.

L Xf we do not b/.n.- from you withsn 30 days ﬁm tha date ¢f this letter, this
c zuling will Vecons m.m..- If {ou havo sny quastions, plasse contast thc. pozeon |
whoas nam snd teleplione numbar sxe shown shova, |
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